Senate Transportation Committee 02/19/2016

91* Legidative Session — 2016

Committee: Senate Transportation Friday, February 19, 2016

P - Present
E - Excused
A - Absent

Roll Call

Hunhoff (Bernie)
Otten (Ernie)
Peterson (Jim)
Shorma

Solano

Monroe, Vice-Chair
Vehle, Chair

T TUVTTUVTTUTTTUVDO

OTHERS PRESENT: See Origina Minutes

The meeting was called to order by Chair, Senator Vehle.

MOTION: TO APPROVE THE MINUTES OF WEDNESDAY, FEBRUARY 17™.
Moved by:  Solano

Second by:  Monroe

Action: Prevailed by voice vote.

SB 127: revise certain provisions regarding the requirements for placement of a utility
facility across arailroad right-of-way.

Presented by: Senator Brown
Proponents.  Edward Anderson, South Dakota Rural Electric Association
Darla Pollman-Rogers, South Dakota Rural Electric Association
Margo Northrup, South Dakota Association of Rural Water Systems
Greg Dean, South Dakota Telecommunications A ssociation
Jeff Mehlhaff, SD Municipal Electric Association
William Van Camp, AT&T
Jim Hood, Missouri River Energy Services
Jeff Carmon, CenturyLink
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Opponents:  Mike Peters, RCP& E
Tim Dougherty, BNSF

MOTION: AMEND SB 127
127fa
On page 1, line 6, of the printed bill, after "any" insert "nonpublic”.
On page 2, line 15, delete "thirty" and insert "forty-five'.
On page 2, line 18, remove the overstrikes from "shat".
On page 2, line 19, delete "may".
On page 2, line 19, remove the overstrikes from "er-approved".
On page 2, line 24, delete "Thirty" and insert "Forty-five".
On page 4, remove the overstrikes from line 17.
On page 4, remove the overstrikes from line 18.
On page 4, line 18, overstrike "sixty" and insert "forty-five'.
On page 4, line 21, remove the overstrikes from "er-mesdiftcation”.
On page 4, line 22, delete everything before "within" and insert "of the standard crossing fee".
Moved by:  Monroe
Second by:  Peterson (Jim)
Action: Prevailed by voice vote.
MOTION: DO PASS SB 127 AS AMENDED
Moved by:  Hunhoff (Bernie)
Second by:  Solano

Action: Prevailed by roll call vote. (7-0-0-0)

Voting Yes: Hunhoff (Bernie), Otten (Ernie), Peterson (Jim), Shorma, Solano, Monroe, Vehle
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SB 110: increase certain fuel excise tax rates.

See minutes of Monday, February 8" for further testimony.

Presented by: Senator Vehle
Proponents. Dawna Leitzke, SD Petroleum and Propane Marketers A ssociation

MOTION: AMEND SB 110
110fb
On page 1 of the printed bill, delete lines 3 to 15, inclusive.
On page 2, deletelines 1 to 6, inclusive.

Onpage?2, line 14, delete"$.28" and insert "the fuel excisetax for motor fuel imposed by § 10-
47B-4".

Moved by:  Peterson (Jim)

Second by:  Solano

Action: Prevailed by voice vote.

MOTION: DO PASSSB 110 ASAMENDED

Moved by:  Hunhoff (Bernie)

Second by:  Solano

Action: Prevailed by roll call vote. (4-3-0-0)

Voting Yes: Hunhoff (Bernie), Peterson (Jim), Solano, Vehle
VotingNo:  Otten (Ernie), Shorma, Monroe

SB 146: impose afee on certain pipelines carrying crude oil and to create acrude oil pipeline
compensation fund that may be used in the event of a crude oil spill.

See minutes of Monday, February 8" for further testimony.

Presented by: Senator Frerichs (Handout: #1)
Proponents.  Bret Clanton, Self, Buffalo
Paul Seamans, Self, Draper
Sabrina King, Dakota Rural Action

.102190745.STR Page 3



Senate Transportation Committee

02/19/2016

Opponents:  Drew Duncan, Trans Canada

MOTION: DEFER SB 146 TO THE 415" LEGISLATIVE DAY
Moved by:  Shorma

Second by:  Otten (Ernie)

Action: Failed by roll call vote. (3-3-1-0)
Voting Yes. Otten (Ernie), Shorma, Monroe
VotingNo:  Hunhoff (Bernie), Peterson (Jim), Vehle
Excused: Solano

MOTION: DO PASS SB 146 ASAMENDED
Action: Failed by roll call vote. (3-3-1-0)
Voting Yes: Hunhoff (Bernie), Peterson (Jim), Vehle
VotingNo:  Otten (Ernie), Shorma, Monroe
Excused: Solano

RECESS TILL NOON

MOTION:

On page 2, line 1 of the printed bill, delete "two" and insert "one".

AMEND SB 146

On page 3, delete lines 14 to 24, inclusive, and insert:

Section 7. That § 10-59-1 be amended to read:

146fb

10-59-1. The provisions of this chapter may only apply to proceedings commenced under this

chapter concerning the taxes, the fees, the surcharges, or the persons subject to the taxes, fees, or
surchargesimposed by, or any civil or criminal investigation authorized by, chapters 10-33A, 10-39,
10-39A, 10-39B, 10-43, 10-45, 10-45D, 10-46, 10-46A, 10-46B, 10-46E, 10-47B, 10-52, 10-52A,
32-3,32-3A, 32-5, 32-5B, 32-6B, 32-9, 32-10, 34-45, and 34A-13 and 88 22-25-48, 49-31-51, 50-4-
13 to 50-4-17, inclusive, sections 1 to 6, inclusive, of this Act, and the provisions of chapter 10-
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45B."
Delete page 4.
Moved by:  Peterson (Jim)
Second by:  Vehle
Action: Prevailed by voice vote.
MOTION: DEFER SB 146 TO THE 41°" LEGISLATIVE DAY
Moved by:  Shorma
Second by:  Solano
Action: Failed by roll call vote. (3-2-2-0)
Voting Yes:  Shorma, Solano, Monroe
VotingNo:  Peterson (Jim), Vehle
Excused: Hunhoff (Bernie), Otten (Ernie)
MOTION: DEFER SB 146 TO THE 41°" LEGISLATIVE DAY
Moved by:  Shorma
Second by:  Hunhoff (Bernie)
Action: Was not acted on.
MOTION:  SUBSTITUTE MOTION TO TABLE SB 146
Moved by:  Solano
Second by:  Otten (Ernie)
Action: Prevailed by roll call vote. (4-3-0-0)
Voting Yes. Otten (Ernie), Shorma, Solano, Monroe
Voting No:  Hunhoff (Bernie), Peterson (Jim), Vehle

SB 156: establish certain requirements and protections regarding transportation network

companies.

Presented by: Senator Vehle

../102190745.STR

Page 5



Senate Transportation Committee 02/19/2016

MOTION:  AMEND SB 156

156fa

On the printed bill, delete everything after the enacting clause and insert:

" Section 1. That the code be amended by adding a NEW SECTION to read:

Terms used in this Act mean:

D

2)

3

(4)

()

(6)

"Digital network," any online-enabled application, software, website, or system offered
or utilized by a transportation network company that enables a prearranged ride with a
transportation network company driver;

"Personal vehicle," avehiclethat isused by atransportation network company driver to
provide a prearranged ride and is owned, leased, or otherwise authorized for use by the
transportation network company driver. Theterm doesnot include any taxicab, limousine,
or for-hire vehicle;

"Prearranged ride," the provision of transportation by adriver to arider, beginning when
a driver accepts a rider's request for a ride through a digital network controlled by a
transportation network company, continuing whilethedriver transportsarequesting rider,
and ending when the last requesting rider departs from the personal vehicle. The term
does not include transportation provided through a shared expense carpool or vanpool
arrangement or by using ataxicab, limousine, or other for-hire vehicle;

"Transportation network company,” a corporation, partnership, sole proprietorship, or
other entity that usesadigital network to connect transportation network company riders
to transportation network company drivers who provide prearranged rides and that does
not control, direct, or manage the personal vehicles or transportation network company
driversthat connect to its digital network, except where agreed to by written contract;
"Transportation network company driver" or "driver," aperson who receives connections
to potential riders and related services from a transportation network company in
exchange for payment of afee to the transportation network company and who uses a
personal vehicleto provide aprearranged rideto riders upon connection through adigital
network controlled by a transportation network company in return for compensation or
payment of afee;

"Transportation network company rider” or "rider,” a person who uses a transportation
network company's digital network to connect with atransportation network driver who
provides a prearranged ride to the person in the driver's personal vehicle between points
chosen by the person.

Section 2. That the code be amended by adding aNEW SECTION to read:

Before a transportation network company allows a person to act as a transportation network
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company driver onthetransportation network company'sdigital network, thetransportation network
company shall require the person to submit to the transportation network company an application

that includes:

(1) The person's name, address, and age;

(2) A copy of the person'sdriver license;

(3) Theregistration for the personal vehicle that the person will use to provide prearranged
rides;

(4)  Proof of financia responsibility for the personal vehicle of atype and in the amounts
required by the transportation network company; and

(5)  Any other information required by the transportation network company.

Section 3. That the code be amended by adding aNEW SECTION to read:

Before atransportation network company allows aperson to act asadriver on the transportation
network company digital network, the transportation network company shall conduct, or contract
with athird party to conduct:

(1)
(2)
3

A local and national criminal background check;
A search of the national sex offender registry; and
Obtain a copy of the person's driving record maintained under § 32-12-61.

Section 4. That the code be amended by adding aNEW SECTION to read:

A transportation network company may not knowingly allow to act as atransportation network
company driver on the transportation network company's digital network a person:

D

(2)
3

(4)
()

Who has received judgments for more than three moving traffic violations in the
preceding three years, or at least one violation involving reckless driving or driving on a
suspended or revoked license in the preceding three years;

Who has been convicted in the preceding seven years of afelony;

Who has been convicted in the preceding seven years of a misdemeanor involving:

(@ Resisting alaw enforcement officer;

(b)  Dishonesty;

(c)  Injury to aperson;

(d)  Operating amotor vehicle while intoxicated;

(e)  Operating amotor vehicle in amanner that endangers a person;

(f)  Operating a motor vehicle with a suspended or revoked driver license; or

(e) Damage to the property of another person;

Who isamatch in the state or national sex offender registry; or

Who is unable to provide information required under section 3 of this Act.
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Section 5. That the code be amended by adding aNEW SECTION to read:

A transportation network company shall establish and enforce a zero tolerance policy for drug
and alcohol use by transportation network company driversduring any period when atransportation
network company driver isengagedin, or islogged into thetransportation network company'sdigital
network but is not engaged in, a prearranged ride. The policy shall include provisionsfor:

(1) Investigations of aleged policy violations; and
(2)  Suspensions of transportation network company drivers under investigation.

Section 6. That the code be amended by adding aNEW SECTION to read:

A transportation network company shall require that a personal vehicle used to provide any
prearranged ride shall comply with al applicable laws and rules concerning vehicle equipment.

Section 7. That the code be amended by adding aNEW SECTION to read:

A transportation network company driver or transportation network company on the driver's
behalf shall maintain primary motor vehicle insurance that recognizes that the driver is a
transportation network company driver or otherwise uses a vehicle to transport riders for
compensation and covers the driver while:

(1) Thedriver islogged on to the transportation network company's digital network; or
(2) Thedriver isengaged in a prearranged ride.

Section 8. That the code be amended by adding aNEW SECTION to read:

The following motor vehicle insurance requirements apply while a participating transportation
network company driver islogged on to the transportation network company's digital network and
is available to receive transportation requests but is not engaged in a prearranged ride:

(1) Primary motor vehicle liability insurance in the amount of at |east fifty thousand dollars
for death and bodily injury per person, one hundred thousand dollarsfor death and bodily
injury per incident, and twenty-five thousand dollars for property damage; and

(2)  Uninsured and underinsured coverage as required by 8§ 58-11-9 and 58-11-9.4; and

(3) Thecoveragerequirementsof subdivision (1) may be satisfied by motor vehicleinsurance
maintained by the transportation network company driver, motor vehicle insurance
mai ntai ned by thetransportati on network company, or any combination of such insurance.

Section 9. That the code be amended by adding aNEW SECTION to read:

The following motor vehicle insurance requirements apply while a transportation network
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company driver isengaged in a prearranged ride:

(1) Primary motor vehicle liability insurance that provides at least one million dollars for
death, bodily injury, and property damage;

(2)  Uninsured and underinsured coverage as required by 88 58-11-9 and 58-11-9.4; and

(3) Thecoveragerequirementsof subdivision (1) may be satisfied by motor vehicleinsurance
maintained by the transportation network company driver, motor vehicle insurance
mai ntai ned by thetransportati on network company, or any combination of suchinsurance.

Section 10. That the code be amended by adding a NEW SECTION to read:

If the insurance maintained by the driver pursuant to section 8 or 9 of this Act haslapsed or does
not providethe required coverage, theinsurance maintained by the transportation network company
shall provide the coverage required by those sections beginning with the first dollar of aclaim and
has the duty to defend any claim.

Section 11. That the code be amended by adding a NEW SECTION to read:

Coverage under a motor vehicle insurance policy maintained by the transportation network
company may not be dependent on a personal motor vehicle insurer first denying aclaim nor shall
apersona motor vehicle insurance policy be required to first deny aclaim.

Section 12. That the code be amended by adding a NEW SECTION to read:

Any insurance required by sections 8 and 9 of this Act may be placed with an insurer licensed
under title 58, or with asurpluslinesinsurer eligible under title 58.

Section 13. That the code be amended by adding a NEW SECTION to read:

Any insurance sati sfying the requirements of section 8 or 9 of thisAct shall be deemed to satisfy
the financial responsibility requirement for a motor vehicle under § 32-35-113.

Section 14. That the code be amended by adding a NEW SECTION to read:

A transportation network company driver shall carry proof of coverage satisfying sections 8 and
9 of this Act at all times during the driver's use of a vehicle in connection with a transportation
network company'sdigital network. If thereisan accident, atransportation network company driver
shall provide proof of insurance coverageinformation tothedirectly interested parties, motor vehicle
insurers, and investigating law enforcement officers, upon request. Upon such request, a
transportation network company driver shall also discloseto directly interested parties, motor vehicle
insurers, and investigating law enforcement officers, whether the driver was logged on to the
transportation network company'sdigital network or on aprearranged ride at thetime of an accident.
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Section 15. That the code be amended by adding a NEW SECTION to read:

The transportation network company shall disclose in writing to each transportation network
company driver the following beforethe driver is allowed to accept arequest for a prearranged ride
on the transportation network company's digital network:

(1) Theinsurance coverage, including thetypesof coverage and thelimitsfor each coverage,
that the transportation network company provides while the transportation network
company driver uses a persona vehicle in connection with a transportation network
company's digital network; and

(2) That the transportation network company driver's own motor vehicle insurance policy
might not provide any coverage while the driver is logged on to the transportation
network company's digital network and is available to receive transportation requests or
isengaged in a prearranged ride, depending on its terms.

Section 16. That the code be amended by adding a NEW SECTION to read:

Any insurer that writes motor vehicle insurancein this state may exclude any coverage afforded
under the policy issued to an owner or operator of apersonal vehiclefor any lossor injury that occurs
while adriver islogged on to atransportation network company's digital network or while adriver
provides aprearranged ride. Thisright to exclude al coverage may apply to any coverage included
in amotor vehicle insurance policy including:

(1) Liability coverage for bodily injury and property damage;
(2)  Personal injury protection coverage,

(3  Uninsured and underinsured motorist coverage;

(4) Medical payments coverage,

(5) Comprehensive physical damage coverage; and

(6) Collision physical damage coverage.

Section 17. That the code be amended by adding a NEW SECTION to read:

Any exclusions as allowed by section 16 of this Act applies notwithstanding any requirement
under chapter 32-35. Nothinginthis Act impliesor requiresthat apersonal motor vehicleinsurance
policy provide coveragewhilethedriver islogged on to thetransportation network company'sdigital
network, while the driver is engaged in a prearranged ride, or while the driver otherwise uses a
vehicle to transport riders for compensation.

Section 18. That the code be amended by adding a NEW SECTION to read:

Nothing in this Act requires an insurer to use any particular policy language or reference to
section 16 of thisAct in order to exclude any and all coveragefor any lossor injury that occurswhile
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a driver is logged on to a transportation network company's digital network or while a driver
provides a prearranged ride.

Section 19. That the code be amended by adding a NEW SECTION to read:

Nothing in this Act precludes an insurer from providing primary or excess coverage for the
transportation network company driver'svehicle, if it so choseto do so by contract or endorsement.

Section 20. That the code be amended by adding a NEW SECTION to read:

Any motor vehicleinsurer that excludes the coverage described in section 8 or 9 of thisAct has
no duty to defend or indemnify any claim expressly excluded by the policy. Nothing in this Act
invalidates or limits an exclusion contained in a policy including any policy in use or approved for
usein this state prior to the enactment of this Act that excludes coverage for vehicles used to carry
persons or property for acharge or available for hire by the public.

Section 21. That the code be amended by adding a NEW SECTION to read:

A motor vehicle insurer that defends or indemnifies a claim against a driver that is excluded
under the terms of the insurer's policy, shall have aright of contribution against other insurers that
provide motor vehicle insurance to the same driver in satisfaction of the coverage requirements of
sections 8 or 9 of this Act at the time of loss.

Section 22. That the code be amended by adding a NEW SECTION to read:

Inaclaimscoverageinvestigation, transportation network companiesshall immediately provide
upon request by directly invol ved partiesor any insurer of thetransportation network company driver
if applicable, the precise times that a transportation network company driver logged on and off of
the transportation network company's digital network in the twelve-hour period immediately
preceding and in the twelve-hour period immediately following the accident. Any insurer providing
coverage as set forth in sections 8 and 9 of this Act shall disclose upon request by any other such
insurer involved in the particular claim, the applicable coverages, exclusions, and limits provided
under any motor vehicleinsurance maintained in order to satisfy the requirements of sections8 and
9 of thisAct.

Section 23. That § 32-9-3 be amended to read:

32-9-3. For the purposes of this chapter, the following do not come within the definition of
“motor carriers* or *commercial vehicles* if used in intrastate operations:

(1) A motor vehicleregisteredin South Dakotaused to carry private business property of five
hundred pounds or less;
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2)

3)

(4)

()

(6)

(7)

(8)

(9)

A motor vehicle chassis registered in South Dakota on which is mounted a cornsheller,
grain cleaner, feed grinder, grain and afalfa feed mixing machine, haystack mover,
sawmill, water well drilling equipment, power shovel, ditchdigger, mobile crane which
exceeds the maximum size or weight limits prescribed by chapter 32-22, drag line,
posthole auger, and which is not used for demonstration or display purposes outside the
limits of amunicipality, or atruck tractor and trailer carrying permanently mounted hay
grinding equipment;

Any motor vehicleregistered in South Dakotaused for thetransportation of liquid or solid
livestock waste including trailers and equipment used to load liquid or solid livestock
waste and any vehicle registered in South Dakota used for the application, distribution,
spraying, or transportation from retail business to user of dry, liquid, or anhydrous
ammoniafertilizers or agricultural chemicals;

A motor vehicle registered in South Dakota of less than thirty thousand pounds gross
weight owned by a merchant licensed under chapter 10-45 or the merchant's
commissioned paid employee and used to transport the merchant's previously sold
merchandise to a purchaser outside the limits of amunicipality and to return exchanged
property or to transport fuels to a purchaser within a municipality or an unincorporated
town which is without such service;

A motor vehicle registered in South Dakota, owned by afarmer of this state and used by
or for thefarmer to transport property for thefarmer'sfarming operation, to transport farm
property from farm to farm or from acommunity or market to the farm or from the farm
to acommunity or market, to transport livestock in avehicle or combination of vehicles
registered at twenty-six thousand pounds or |ess without monetary compensation, or to
transport farm property when the vehicles are used as reimbursement in the ordinary
exchange of farm work;

A motor vehicle registered in South Dakota operated by or for its owner and exclusively
used to transport products originating in or produced from logging or mining operations
or lumber milling waste productsif such products are owned in fee by the motor vehicle
owner;

Any motor vehicle, trailer, semitrailer, motor propelled, or trailed vehicle chassis
registered in South Dakota, which isused exclusively on thejob site for the construction
of township roads, stock water dugouts, dams, farm and ranch irrigation systems, or other
soil and water conservation projects on farms and ranches, or for the construction or
maintenance of highwaysin the State of South Dakota. Prior to moving any such vehicle
or equipment between job sites or from job site to a central location, the owner shall
register the vehicle or equipment pursuant to 8 32-9-58;

A motor vehicle used principally for providing prearranged transportation of persons to
or from their place of employment and is operated by a person who does not drive the
vehiclefor the person's principal occupation, but isdriving it only to or from the person's
principal place of employment or for persona use as permitted by the owner of the
vehicle;

A motor vehiclethat is not for hire and is operated solely for educationa purposes by a
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(10)
(11)
(12)

(13)

(14)

(15)

student or an instructor as part of a heavy motor vehicle or heavy equipment operator's
course offered by a nonprofit postsecondary institution located in the state;

A motor vehicle used for personal purposes and not operated for private business use;
A motor vehicleused for recreational purposes and not operated for private business use;
A motor vehicle, trailer, semitrailer, motor propelled, or trailed vehiclechassis, registered
in South Dakota and used to move equipment involved in soil and water conservation
projects or township road work when operated between job sites or from ajob siteto a
central location or point of repair;

Any motor vehicle used by an implement deal er to transport farm machinery to and from
acounty fair or the state fair;

A motor vehicle owned by alicensed motor vehicle deal er and used to transport inventory
replacement vehicles to the dealer's principal place of business. For the purpose of this
subdivision, motor vehicle does not include any motor vehicle which carries inventory
replacement vehicles entirely upon its own structure; and

A motor vehicle used to provide any prearranged ride as defined by section 1 of thisAct.

Section 24. That the code be amended by adding a NEW SECTION to read:

Prior to operating in this state, a transportation network company shall register with the
Department of Public Safety, providing the following information:

D

(2)
3
(4)

All contact information for the company, including theagent for serviceof processwithin
the state;

A salestax license issued by the state, if applicable;

The company's certificate of authority, as registered with the secretary of state; and
Proof of insurance, pursuant to this Act.

Upon registration, the Department of Public Safety shall issue to the company a license to
operate within the state. The department may set a license fee of no more than fifty dollars per

license.

Section 25. That the code be amended by adding a NEW SECTION to read:

A transportation network company operating within the state shall:

D
)

3

Provide each rider with any applicablerates charged for aprearranged ride and the option
to receive an estimated fare before the rider enters the driver's motor vehicle;

Use adigital network or website to display a picture of the driver and the license plate
number of the motor vehicle utilized for providing the prearranged ride before the rider
enters the driver's motor vehicle;

Transmit an electronic receipt to the rider within areasonable time after the completion
of a prearranged ride that lists the origin and destination of the trip, the total time and
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distance of the trip, and an itemization of the total fare paid; and
(4) Maintain an agent for service of processin the state.

Section 26. That the code be amended by adding a NEW SECTION to read:

A transportation network company shall maintain individual trip records for each driver for at
least one year from the date each trip was provided by the driver and driver recordsfor no lessthan
two years from the date on which adriver's activation on the digital network has ended.

Section 27. That the code be amended by adding a NEW SECTION to read:

The transportation network company shall adopt a policy prohibiting solicitation or acceptance
of cash paymentsfrom theridersand shall notify each driver of the policy. A driver may not solicit
or accept cash paymentsfromriders, nor solicit or accept street hails. Any payment for servicesshall
be made only electronically using the digital network or online application service. A driver shall
apply for a state sales tax license and remit taxes accordingly, if applicable.

Section 28. That the code be amended by adding a NEW SECTION to read:

Except as otherwise provided in this Act, no transportation network company may disclose a
rider's personally identifiable information to athird party unless:

(1) Therider consents;

(2) Thedisclosureisrequired by legal obligation; or

(3 The disclosure is required to protect or defend the terms of use of the service or to
investigate a violation of those terms.

A transportation network company may share a rider's name and telephone number with the
driver providing the prearranged ride to the rider in order to facilitate correct identification of the
rider by the driver, or to facilitate communication between the rider and the driver.

Section 29. That the code be amended by adding a NEW SECTION to read:

A transportation network company shall maintain records of each driver's application, motor
vehicle records, insurance coverage, and proof of all background checks conducted, for a period of
two years from the date on which a driver's activation on the transportation network company's
digital network has ended. For the sole purpose of verifying that atransportation network company
isin compliance with this chapter, the company shall allow an inspection of these records by the
Department of Public Safety at the department's request, or a by city or municipality in which the
transportation network company driversoperate, and shall reasonably facilitate the department, city,
or municipality in that inspection. A sample shall be chosen randomly by the department, city, or
municipality in a method agreeable to both parties. The audit may take place electronically or at a
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mutually agreed upon location. The transportation network company may exclude information that
may tend to identify a specific rider. The department shall inspect the records annually. If acity or
municipality hasinspected certain records, the department may accept the approval of those records
without further inspection. The department may promulgate rules to set audit policies and set an
audit fee of no more than five hundred dollars annually.

In response to a specific complaint against the transportation network company or any specific
driver, the department may inspect records necessary to investigate the complaint. The inspection
may take place at a mutually agreed upon location. The transportation network company may
exclude information that may tend to identify a specific rider, unless that information is necessary
to the investigation of the complaint. All records inspected by the department, city, or municipality
under this section are considered confidential and may not be disclosed to athird party without prior
written consent of the transportation network company.

Section 30. That the code be amended by adding a NEW SECTION to read:

If atransportation network company failsto comply with any section of thisAct, the Department
of Public Safety shall revoke the company's license to operate in the state for a period of one year
per offense.

Section 31. That the code be amended by adding a NEW SECTION to read:

Nothing in this Act may be construed to limit further regulation of a transportation network
company enacted by acity or county.”

Moved by:  Otten (Ernie)
Second by:  Solano
Action: Prevailed by voice vote.
THE CHAIR DEFERRED SB 156 UNTIL MONDAY, FEBRUARY 22'°,
MOTION:  ADJOURN
Moved by:  Solano

Second by:  Shorma
Action: Prevailed by voice vote.

Lois Henry

../102190745.STR Page 15



Senate Transportation Committee 02/19/2016

Committee Secretary Mike Vehle, Chair
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